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Report of the Finance
and Audit Committee
for the year ended 31 March 2015

We are pleased to present our report for the financial year ended 31 March 2015.

1. Finance and Audit Committee members and attendance
Finance and Audit Committee consists of the non-executive trustees listed hereunder.

• Dr Warren Clewlow (Chairman)
• Mr Jacob Modise
• Judge Kathy Satchwell
• Mr Kashan Maharaj

All members act independently. During the current year, four Finance and Audit Committee meetings were held.

2. Finance and Audit Committee responsibility
The committee reports that it has:

• complied with its responsibilities arising from the Fund’s Deed of Trust;
• adopted appropriate formal terms of reference as its audit committee charter;
• regulated its affairs in compliance with this charter; and
• discharged all its responsibilities as contained therein.

3. The effectiveness of internal control and risk management
The system of controls is designed to provide cost-effective assurance that assets are safeguarded and that liabilities and working
capital are efficiently managed. In line with King III Report on Corporate Governance requirements, the Finance and Audit Committee
has discharged the functions in terms of its charter and ascribed to it in terms of the Deed of Trust as follows:

• Reviewed the year-end financial statements, culminating in a recommendation to the Board of Trustees to adopt them. In
the course of its review the committee:

took appropriate steps to ensure the financial statements were prepared in accordance with International Financial
Reporting Standards (IFRS);
considered and, where appropriate, made recommendations on internal financial controls;
dealt with concerns or complaints relating to accounting policies, the auditing or content of annual financial statements,
and internal financial controls; and
reviewed legal matters that could have a significant impact on the Fund’s financial statements. 

4. External audit
The committee has satisfied itself that the external auditor of the Fund is independent. The committee, in consultation with
management, agreed to an audit fee for the financial year ended 31 March 2015. The fee is considered appropriate. Meetings were
held with the auditor where management was not present, and also with management where the auditor was not present. The
committee has nominated, for approval at the annual general meeting, PricewaterhouseCoopers Inc. as the external auditor for
the year ending 31 March 2016.

5. Annual financial statements
The committee has recommended the annual financial statements as set out on pages 34 to 55 for approval of the Board. The Board
has subsequently approved the annual financial statements.

WARREN CLEWLOW
Chairman of the Finance and Audit Committee



The Management Trustees are responsible for the preparation, integrity and fair presentation of the annual financial statements
of Nelson Mandela Children’s Fund. The annual financial statements, for the year ended 31 March 2015, presented on pages 34 to
55 have been prepared in accordance with International Financial Reporting Standards (IFRS), and include amounts based on
judgements and estimates made by management.

The Management Trustees consider that in preparing the annual financial statements, they have used the most appropriate policies,
consistently applied and supported by reasonable prudent judgments and estimates, and that all IFRS that they consider to be
applicable, have been followed. The annual financial statements fairly present the results of operations for the year and the financial
position of the Fund at year end in accordance with IFRS.

The Management Trustees have a responsibility for ensuring that accounting records are kept. The accounting records should
disclose with reasonable accuracy, the financial position and results of the Fund to enable the Management Trustees to ensure that
the annual financial statements comply with relevant legislation.

The Fund operates in an established control environment, which is documented and regularly reviewed. This incorporates risk
management and internal control procedures, which are designed to provide reasonable, but not absolute, assurance that assets
are safeguarded and the risks facing the operations are being controlled. Nothing has come to the attention of the Management
Trustees to indicate that any material breakdown in the functioning of these controls, procedures and systems has occurred during
the year under review.

The Management Trustees have reviewed the Fund’s budget and cash flow forecast for the financial year to 31 March 2016. On the
basis of this review, and in the light of the current financial position, the Management Trustees are satisfied that the Fund has access
to adequate resources to continue in operational existence for the foreseeable future and is a going concern and have continued
to adopt the going concern basis in preparing the annual financial statements. These annual financial statements support the
viability of the Fund.

The annual financial statements have been audited by the independent auditor, PricewaterhouseCoopers Inc., who was given
unrestricted access to all financial records and related data, including minutes of all meetings of management, Board of Trustees
and Committees of the Board. The audit report of PricewaterhouseCoopers Inc. is presented on page 33.

The annual financial statements were approved by the Management Trustees on 6 August 2015 and are signed on their behalf by:

YVONNE MOKGORO  SIBONGILE MKHABELA
Chairperson Chief Executive Officer
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Independent
Auditor’s Report
To the Trustees of Nelson Mandela Children’s Fund

We have audited the financial statements of Nelson Mandela Children’s Fund set out on pages 34 to 55, which comprise
the statement of financial position as at 31 March 2015, and the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and the notes, comprising
a summary of significant accounting policies and other explanatory information.

Management Trustees’ Responsibility for the Financial Statements
The Management Trustees are responsible for the preparation and fair presentation of these financial statements in
accordance with International Financial Reporting Standards and for such internal control as the Management Trustees
determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit
in accordance with International Standards on Auditing.  Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements.  The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers internal control relevant to the entity’s preparation and fair presentation of the financial statements
in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the entity’s internal control.  An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements present fairly, in all material respects, the financial position of Nelson Mandela
Children’s Fund as at 31 March 2015, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards

PricewaterhouseCoopers Inc.
Director: KJ Dikana
Registered Auditor
Sunninghill
7 August 2015

PricewaterhouseCoopers, 2 Eglin Road, Sunninghill 2157, Private Bag X36, Sunninghill 2157, South Africa
T: +27 (11) 797 4000, F: +27 (11) 797 5800, www.pwc.co.za

Chief Executive Officer: T D Shango
Management Committee:  T P Blandin de Chalain, S N Madikane, P J Mothibe, C Richardson, A R Tilakdari, F Tonelli, C Volschenk
The Firm’s principal place of business is at 2 Eglin Road, Sunninghill where a list of the partners’ names is available for inspection.
VAT reg.no. 4070182128.
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Statement of
Financial Position
at 31 March 2015

Notes 2015 2014
R’000 R’000

ASSETS

Non-current assets
Property, plant and equipment 3
Available for sale financial assets 5

Current assets
Inventory 6
Other receivables 7
Cash and cash equivalents 8

TOTAL ASSETS

RESERVES AND LIABILITIES

Reserves
Income resources
Mott endowment reserve 16
Fair value reserve

Current liabilities
Trade and other payables 9
Approved grants payable 10
Unutilised designated programme funding 11

TOTAL RESERVES AND LIABILITIES

901 383
5 009

896 374

52 750
752

 4 049
47 949

954 133

923 192
602 483

24 273
296 436

30 941
3 573
9 654

17 714

954 133

799 891
5 236

794 655

64 608
752

1 474
62 382

864 499

817 651
554 131

17 291
246 229

46 848
4 097
6 193

36 558

864 499
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Statement of Surplus or
Deficit and Other
Comprehensive Income
for the year ended 31 March 2015

Notes 2015 2014
R’000 R’000

Donations
Programme designated funds
  Unutilised prior year funds
  Funds received during the year
  Funds receivable
Non-designated funds

Programme designated funds carried forward to
the following year 11

Net donations received

Investment Income
Finance income 13
Dividends received 14
Realised surplus on investments

Other income
Fund-raising initiatives
Proceeds from insurance claim

Total income resources

Resources utilised
Grants made – designated funds
Programme development expenses
Overhead recoveries – programme funding
Annual children’s celebrations overheads
Operating and administration expenses 12, 21
Institutional development

Total resources utilised

Net income resources

Other comprehensive income

Item that will be reclassified into surplus or deficit
Fair value gains on available-for-sale investments
Transfer to Mott Endowment reserve

Total comprehensive surplus for the year

41 826
36 558

2 268
3 000
6 629

48 455

(17 714)
30 741

25 106
11 349
27 062
63 517

6 793
-

6 793

101 051

20 169
13 597

554
221

12 664
-

47 205

53 846

51 695
(5 494)

100 047

52 863
25 158
27 705

-
4 057

56 920

(36 558)
20 362

19 301
10 360
35 693
65 354

9 218
26

9 244

94 960

14 177
17 081

2 773
154

8 303
91

42 579

52 381

54 452
-

106 833
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Statement of
Changes in Reserves
for the year ended 31 March 2015

Income Mott Fair Value 
Resources Endowment Reserve Total 

R’000 R’000 R’000 R’000

Balance at 1 April 2013 501 750 15 630 193 438 710 818
Fair value gains on available-for-sale investments -     1 661 52 791 54 452
Net surplus for the year 52 381 -    -     52 381

Balance at 31 March 2014 554 131 17 291 246 229 817 651

Balance at 1 April 2014 554 131 17 291 246 229 817 651
Fair value gains on available-for-sale investments -     1 488 50 207 51 695
Net surplus for the year 53 846 -    -     53 846
Transfer from income reserves to Mott Endowment (5 494) 5 494 -     -

Balance at 31 March 2015 602 483 24 273 296 436 923 192
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Statement of
Cash Flows
for the year ended 31 March 2015

Notes 2015 2014
R’000 R’000

Cash flow from operating activities
Net income resources
Adjusted for:
- Depreciation
- Investment portfolio management costs
- Finance income
- Dividends received
- Realised surplus on investments

Net cash outflow before working capital changes

(Increase)/Decrease in other receivables
Decrease in trade and other payables
Increase/(Decrease) in approved grants payable
(Decrease)/Increase in unutilised designated programme funds

Cash utilised by operating activities

Finance income 13

Net cash utilised by operating activities

Cash generated from investing activities
Purchase of property, plant and equipment 3
Proceeds on the disposal of property, plant and equipment
Drawdown from investments 5

Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year 8

53 846

327
55

(25 106)
(11 349)
(27 062)

(9 289)

(2 575)
(524)
3 461

(18 844)

(27 771)

986

(26 785)

12 352
(100)

-
12 452

(14 433)
62 382

47 949

52 381

327
69

(19 301)
(10 360)
(35 693)

(12 577)

273
(19)

(1 149)
11 399

(2 073)

650

(1 423)

10 954
(355)

-
11 309

9 531
52 851

62 382
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Notes to the Annual
Financial Statements
for the year ended 31 March 2015

1 General information

Nelson Mandela Children’s Fund (the Fund) is a discretionary intervivos trust and is registered in terms of the Non-Profit
Organisations Act, 1997 (Act 71 of 1997). The primary aim of the Fund is to change the way society treats its children
and youth.

2 Principal accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the years presented.

2.1 Basis of preparation

The financial statements of the Fund have been prepared in accordance with International Financial Reporting Standards
(IFRS) as issued by the International Accounting Standards Board (IASB).

The financial statements have been prepared on a historical cost basis of accounting, except for the fair value of investments
classified as available-for-sale.  The financial statements are presented in South African Rand, the functional currency of the
Fund, and al l  values are rounded to the nearest thousand (R’000),  except other wise indicated.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting estimates. It
also requires management to exercise its judgment in the process of applying the accounting policies. The areas involving
a higher degree of judgment, complexity or areas where assumptions and estimates are significant to the financial statements
are disclosed in Note 2.16.

 2.2 Property, plant and equipment

All property, plant and equipment are initially recorded at cost, or, in the case of donations-in-kind, at fair value, if it is probable
that any future economic benefits associated with the items will flow to the Fund and the costs of the items can be measured
reliably. Cost includes expenditure that is directly attributable to the acquisition of the items. Land and buildings are classified
as owner occupied property.

Subsequent expenditure is capitalised to carrying amount of items of property, plant and equipment if it is measurable and
it is probable that it increases the future economic benefits associated with the item. All other expenses are recognised in
the statement of profit or loss and other comprehensive income as an expense during the financial period in which they
are incurred.

Subsequent to initial recognition, property, plant and equipment, except land, are carried at cost less accumulated depreciation
and accumulated impairment losses.

Land is not depreciated as it is deemed to have an indefinite life. Depreciation on other items of property, plant and equipment
is provided on the straight-line basis which, it is estimated, will reduce the carrying amount of the items of property, plant
and equipment to their residual values at the end of their useful lives. Where an item of property, plant and equipment
comprises major components with different useful lives, the components are depreciated separately.
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Financial Statements
for the year ended 31 March 2015

2.2 Property, plant and equipment (continued)

The major categories of items of property, plant and equipment are depreciated over their applicable useful lives as follows:

• Computer equipment 3 years
• Furniture and fittings 4 years
• Motor vehicles 4 years
• Buildings            50 years

The residual values and useful lives of items of property, plant and equipment are reviewed and adjusted, if appropriate, at
each statement of financial position date.

Items of property, plant and equipment are derecognised on disposal or when no future economic benefits are expected
from their use or disposal. Gains or losses on the disposal of property, plant and equipment are determined as the difference
between the net disposal proceeds, if any, and the carrying amount of the item. The gain or loss on derecognition of property,
plant and equipment is recognised in the statement of profit or loss and other comprehensive income.

2.3 Impairment

The carrying amounts of the Fund’s assets are reviewed at each balance sheet date to determine whether there is any indication
of impairment. If there is any indication that an asset may be impaired, its recoverable amount is estimated. The recoverable
amount is the greater of its fair value less cost to sell and its value in use. The fair value less cost to sell is determined by
ascertaining the current market value of an asset and deducting any costs related to the realisation of the asset.

In assessing value in use, the expected future cash flows from the asset are discounted to their present value using a discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. An impairment
loss is recognised in the statement of profit or loss and other comprehensive income whenever the carrying amount of an
asset exceeds its recoverable amount.

For an asset that does not generate cash inflows that are largely independent from those of other assets, the recoverable
amount is determined for the cash-generating unit to which the asset belongs. An impairment loss is recognised in the
statement of profit or loss and other comprehensive income whenever the carrying amount of the cash-generating unit
exceeds its recoverable amount.

A previously recognised impairment loss is reversed if the recoverable amount increases as a result of a change in the estimates
used to determine the recoverable amount, but not to an amount higher than the carrying amount that would have been
determined (net of depreciation) had no impairment loss been recognised in prior years.

2.4 Inventories

Inventories are stated at the lower of historical cost and net realisable value. Net realisable value is the estimated selling price
in the ordinary course of business less any selling expenses. The cost of inventories is based on the weighted average principal
and includes expenditure incurred in acquiring the inventories and bringing them to their existing location and condition.
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 2.5 Financial instruments

Financial instruments, as recognised on the statement of financial position, include all financial assets and financial liabilities.

2.5.1 Financial assets

The Fund classifies its financial assets in the following categories: loans and receivables and available-for-sale financial assets.
The classification depends on the purpose for which the financial assets were acquired. Management determines the
classification of its financial assets and initial recognition and re-evaluates this designation at every reporting date.

 a) Loans and receivables financial assets

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an
active market. They are included in current assets, except for maturities greater than 12 months after the reporting date.

 b) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in this category or not classified in any of
the categories. They are included in non-current assets unless management intends to dispose of the investment within 12
months of the reporting date.

Regular purchases and sales of investments are recognised on the trade date, which is the date that the Fund commits to
purchase or sell the investment. Investments are initially recognised at fair value plus transaction costs for all financial assets
not carried at fair value through profit or loss.

Investments are derecognised when the rights to receive cash flows from the investments have expired or have been
transferred and the Fund has transferred substantially all risks and rewards of ownership.

Available-for-sale financial assets are subsequently carried at fair value. Loans and receivables are carried at amortised cost
using the effective interest method.

Changes in the fair value of monetary securities denominated in a foreign currency and classified as available-for-sale are
analysed between translation differences resulting from changes in the amortised cost of the security and other changes in
the carrying amounts of the security. The translation differences on monetary securities are recognised in profit or loss, while
translation differences on non-monetary securities are recognised as reserves. Changes in the fair value of non-monetary
securities classified as available-for-sale are recognised in reserves. When securities classified as available-for-sale are sold
or impaired, the accumulated fair value adjustments recognised in reserves are included in the statement of profit or loss
and other comprehensive income as realised surplus on investments.

Interest on available-for-sale securities calculated using the effective interest method is recognised in the statement of profit
or loss and other comprehensive income as part of investment income. Dividends on available-for-sale equity instruments
are recognised in the statement of profit or loss and other comprehensive income when the Fund’s right to receive payments
is established.
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2.5.1 Financial assets (continued)
      

b) Available-for-sale financial assets (continued)

The fair values of quoted investments are based on current bid prices. If the market for financial asset is not active, the Fund
establishes fair value by using valuation techniques. These include the use of recent arm’s length transactions, reference to
other instruments that are substantially the same, discounted cash flow analysis, and option pricing models making maximum
use of market inputs and relying as little as possible on entity-specific inputs.

The Fund assesses at each statement of financial position date whether there is objective evidence that a financial asset or
a group of financial assets is impaired. In the case of equity securities classified as available-for-sale, a significant or prolonged
decline in the fair value of the security below its cost is considered as an indicator that the securities are impaired. If any such
evidence exists for available-for-sale financial assets, the cumulative loss – measured as the difference between the acquisition
cost and the current fair value, less any impairment loss on that financial asset previously recognised in profit or loss is
removed from reserves and recognised in the statement of profit or loss and other comprehensive income. 

Impairment losses recognised in the statement of profit or loss and other comprehensive income on equity instruments are
not reversed through the statement of profit or loss and other comprehensive income. Impairment testing of other receivables
is described in note 2.16.

 2.6 Other receivables

Other receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment. A provision for impairment of other receivables is established when there is
objective evidence that the Fund will not be able to collect all amounts due according to the original terms of the receivables.
The carrying amount of the asset is reduced through the use of an allowance account, and the amount of the loss is recognised
in the statement of profit or loss and other comprehensive income within ‘resources utilised’. When a receivable is uncollectible,
it is written off against the allowance account for receivables. Subsequent recoveries of amounts previously written off are
credited against resources utilised in the statement of profit or loss and other comprehensive income.

 2.7 Leases

Leases in which all the risks and rewards of ownership are effectively retained by the lessor are classified as operating leases.
Payments made under operating leases are charged to the statement of profit or loss and other comprehensive income on
a straight-line basis over the period of the lease after taking into account any fixed escalation clauses.

 2.8 Cash and cash equivalents

Cash and cash equivalents include cash in hand and deposits held at call with banks with original maturities of three months
or less.

2.9 Trade and other payables

Trade and other payables are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method.
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2.10 Employee benefits

 a) Post-retirement obligations

The Fund provides benefits to employees through a defined contribution plan in terms of the Pension Fund Act, 1956 (Act
24 of 1956). A defined contribution plan is a pension plan under which the Fund pays fixed contributions into a separate
entity. The Fund has no legal or constructive obligations to pay further contributions beyond those already paid.

Obligations arising from the defined contribution plan are recognised as an expense when they are due.

 b) Short-term employee benefits

The cost of all short-term employee benefits is recognised during the period in which the employee renders the
related service.

Provision for employee entitlement to annual leave represents the present obligation which the Fund has to pay as a result
of employees’ services provided to the statement of financial position date. The provision has been calculated at undisclosed
amounts based on current salary rates.

 2.11 Current and deferred income tax

The Fund is exempt from income tax by South African Revenue Service (SARS).

2.12 Income

Income comprises the fair value of the consideration received or receivable from donations, fundraising activities and
investments. Income is recognised as follows:

 a) Non-designated funds (Donations)

Donations are accounted for on a cash receipt basis.

 b) Designated programme funds (Donations)

Designated programme funds received are deferred and recognised in the statement of profit or loss and other comprehensive
income when utilised. Designated funds are those funds the use of which is restricted by the donor for specified projects.

c) Donations in kind (Designated and non-designated)

Donations in kind (asset or service) are recognised at fair value on the date of receipt.

d) Interest income (Investment income)

Interest income is recognised on a time-proportion basis using the effective interest method.
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2.12 Income (continued)

 e) Dividend income (Investment income)

Dividend income is recognised when the right to receive payment is established.

2.13 Financial risk

The Fund’s activities expose it to a variety of financial risks. These risks include market risk, liquidity risk and credit risk. The
Fund’s overall risk management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Fund’s financial performance.

Risk management is carried out by the Finance and Audit Committee as well as by the Investment Committee under policies
approved by the Board of Trustees. The Board identifies, evaluates and hedges financial risks in close co-operation with the
Fund’s operating units. The Board provides written principles for overall risk management, as well as written policies covering
specific areas, such as foreign exchange risk, interest rate risk, credit risk, use of derivative financial instruments and non-
derivative financial instruments, and investment of excess liquidity.

 2.13.1 Market risk

 a) Foreign exchange risk

The Fund’s individual investments operate internationally and are exposed to foreign exchange risk arising from various
currency exposures.

Management has set up a policy to require Fund Managers to manage their foreign exchange risk against their functional
currency. Foreign exchange risk arises when recognised assets or liabilities are denominated in a currency that is not the
entity’s functional currency.

 b) Price risk

The Fund is exposed to equity securities price risk because of investments held by the Fund and classified on the statement
of financial position as available-for-sale. The Fund is not exposed to commodity price risk. To manage its price risk arising
from investments in equity securities, the Fund diversifies its portfolio. Diversification of the portfolio is done in accordance
with the limits set by the Fund.

 c) Interest rate risk

The Fund’s interest rate risk arises from short-term investments. Investments issued at variable rates expose the Fund to
cash flow interest rate risk. Investments issued at fixed rates expose the Fund to fair value interest rate risk.

The Fund and its Investment Portfolio Managers analyse its interest rate exposure on a dynamic basis. Various scenarios are
simulated taking into consideration refinancing, renewal of existing positions, alternative financing and hedging. Based on
these scenarios, the Fund and its Investment Portfolio Managers calculate the impact on profit and loss of a defined interest
rate shift. For each simulation, the same interest rate shift is used for all currencies. The scenarios are run only for liabilities
that represent the major interest-bearing positions.
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2.13.1 Market risk (continued)

c) Interest rate risk (continued)

Below is a table illustrating the impact on the Fund’s surplus for the financial year ended 31 March 2015, if interest rates
were to increase or decrease:

                  Cash and cash equivalents 100 R4 846 694 -100 -R4 846 694

2.13.2 Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash and marketable securities.

Management monitors rolling forecasts of the Fund’s liquidity reserve comprised of cash and cash equivalents on the basis
of expected cash flows. This is generally carried out at local level in the Fund in accordance with practice and limits set by
the Management Trustees. These limits vary to take into account the liquidity of the market in which the Fund operates.
In addition, the Fund’s liquidity management policy involves projecting cash flows in major currencies and considering
the level of liquid assets necessary to meet these by monitoring liquidity ratios against internal requirements.

The table below analyses the Fund’s liabilities into relevant maturity groupings based on the remaining period on the
statement of financial position to the contractual maturity date. The amounts disclosed in the table below are the
contractually undiscounted cash flows. Balances due within 12 months equal their carrying balances as the impact of
discounting is not significant.

(As the amounts included in the table are the contractual undiscounted cash flows, these amounts may not reconcile to
the amounts disclosed on the statement of financial position for trade and other payables.)

Less than 1 year Over 1 year
    R’000 R’000

At 31 March 2015
  Trade and other payables 884 -
  Accruals 2 689 -

3 573 -

At 31 March 2014
  Trade and other payables 1 262 -
  Accruals 2 835 -

4 097 -

2.13.3 Credit risk

Credit risk is managed by the Fund. Credit risk arises from cash and cash equivalents, available-for-sale financial instruments
and deposits with banks and financial institutions, as well as credit exposures to outstanding receivables (excluding VAT
and prepayments) and committed transactions. For banks and financial institutions, only independently rated parties are
accepted. The Fund has no significant concentration of credit risk, due to the nature of its activities. There is no independent
rating, therefore management assesses the quality of the donors taking into account its financial position, past experience
and other factors.

Increase in Sensitivity of net Decrease in Sensitivity of net
base points interest income base points interest income
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 2.14 Capital risk management

The Fund’s objectives when managing capital are to safeguard the Fund’s ability to continue as a going concern in order
to provide returns to beneficiaries and to maintain an optimal reserve structure. In order to maintain or adjust this reserve
structure, the Fund constantly monitors this structure. Currently the required reserves are funded by the operational
activities of the Fund.

The Management Trustees monitor the level of reserves, which the Fund defines as its Capital. However, funding for the
Fund is mostly received from grants, donations and interest and dividends earned on investments.

There were no changes to the Fund’s approach to capital management during the year.

 2.15 Fair value estimation

The fair value of financial instruments in active markets (such as trading and available-for-sale securities) is based on quoted
market prices at the statement of financial position date. The quoted market price used for financial assets held by the
Fund is the current bid price.

The carrying values less impairment provision of receivables and trade and other payables are assumed to approximate
their fair values. The fair value of financial liabilities for disclosure purposes is estimated by discounting the future contractual
cash flows at the current market interest rate that is available to the Fund for similar financial instruments. 

The table below presents the Fund’s financial assets and liabilities that are measured at fair value. The different levels are
based on the extent that quoted prices are used in the calculation of fair value and the levels have been defined as follows:

• Level 1 : Fair value based on quoted prices (unadjusted) in active markets for identical assets or liabilities;
• Level 2 : Fair value based on inputs other than quoted prices included within level 1 that  are observable for the

asset or liability, either directly (that is, as prices) or indirectly (that is, derived from prices); or
• Level 3 : Fair value based on inputs for the asset or liability, either directly (that is, unobservable inputs).

The following table presents the Fund’s financial assets and liabilities that are measured at fair value:

2.16 Critical accounting estimates and judgments

2.16.1 Critical judgments in applying the Fund’s accounting policies

a) Impairment of available-for-sale financial assets

The Fund follows the guidance of IAS 39 to determine when an available-for-sale financial asset is impaired. This
determination requires significant judgment. In making this judgment, the Fund evaluates, among other factors,
the duration and extent to which the fair value of an investment is less than its cost and the financial health of
and near-term business outlook for the investee, including factors such as industry and sector performance,
changes in technology and operational and financial cash flow. 

Level 1 Level 2 Level 3 Total
R’000 R’000 R’000 R’000

2015
Assets
Available-for-sale investments 688 089 208 285 - 896 374

2014
Assets
Available-for-sale investments 664 073 130 582 - 794 655
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Standard / Interpretation Effective Date

IFRS 9 -
Financial
Instruments
(2009 & 2010)

Amendments
to IFRS 9 -
Financial
Instruments

IFRS 15 –
Revenue from
contracts with
customers

1 January 2018

1 January 2018

1 January 2017

2.17 Provisions

Provisions are recognised for a present legal or constructive obligation when, as a result of past events, it is probable that
an outflow of resources embodying economic benefits will be required to settle the obligation, and a reliable estimate of
the obligation can be made.

2.18 Adoption of new and revised standards

In the current financial year, the Fund has adopted all new and revised standards and interpretations issued by the
International Accounting Standards Board (IASB) that are relevant to its operations and effective for annual reporting
periods beginning 1 April 2014. The adoption of these new and revised standards and interpretations has not resulted in
changes to the Fund’s accounting policies.

At the date of authorisation of these financial statements for the year ended 31 March 2015, the following standards and
interpretations were in issue but not yet effective:

This is part of the IASB’s project to replace IAS 39. IFRS 9 addresses classification
and measurement of financial assets and replaces the multiple classification and
measurement models in IAS 39 with a single model that has only two classification
categories: amortised cost and fair value.

The IASB has updated IFRS 9, ‘Financial instruments’ to include guidance on financial
liabilities and derecognition of financial instruments. The accounting and
presentation for financial liabilities and for derecognising financial instruments has
been relocated from IAS 39, ‘Financial instruments: Recognition and measurement’,
without change, except for financial liabilities that are designated at fair value
through profit or loss.

The IASB has amended IFRS 9 to align hedge accounting more closely with an
entity’s risk management. The revised standard also establishes a more principle-
based approach to hedge accounting and addresses inconsistencies and weaknesses
in the current model in IAS 39.

Early adoption of the above requirements has specific transitional rules that need
to be followed. Entities can elect to apply IFRS 9 for any of the following:
• The own credit risk requirements for financial liabilities
• Classification and measurement requirements for financial assets and financial

liabilities
• The full current version of IFRS 9

The transitional provisions described above are likely to change once the IASB
completes all phases of IFRS 9.

The FASB and IASB issued their long awaited converged standard on revenue
recognition on 29 May 2014. It is a single, comprehensive revenue recognition
model for all contracts with customers to achieve greater consistency in the
recognition and presentation of revenue. Revenue is recognised based on the
satisfaction of performance obligations, which occur when control of good or
service transfers to a customer.

Management performed an assessment of the impact of all applicable standards that will be applicable for the period
ending 31 March 2016, and no material impact is noted.
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Computer Furniture Motor
Equipment and Fittings Vehicles Land Buildings Total

R’000 R’000 R’000 R’000 R’000 R’000
Property, plant and equipment

Year ended 31 March 2015
Opening carrying amount 305 119 -  881 3 931 5 236 
Additions 27 73 - - - 100
Disposals (8) (10) - - - (18)
Accumulated depreciation on disposals 8 10  - - - 18
Depreciation charge (155) (74) - - (98) (327)
Closing carrying amount 177 118 - 881 3 833 5 009

At 31 March 2015
Cost 1 226 2 231 384 881 4 913 10 019
Accumulated depreciation (1 049) (2 114) (384) - (1 080) (5 010)
Carrying amount 177 118 - 881 3 833 5 009

Land and buildings comprise Erf 419, Saxonwold Township measuring 4 194m, with office buildings thereon.

3

2

Computer Furniture Motor
Equipment and Fittings Vehicles Land Buildings Total

R’000 R’000 R’000 R’000 R’000 R’000
Property, plant and equipment

Year ended 31 March 2014
Opening carrying amount 119 180 -  881 4 029 5 209 
Additions 335 19 - - - 354
Disposals (22) (10) - - - (32)
Accumulated depreciation on disposals 22 10  - - - 32
Depreciation charge (149) (80) - - (98) (327)
Closing carrying amount 305 119 - 881 3 931 5 236

At 31 March 2014
Cost 1 207 2 011 384 881 4 913 9 396
Accumulated depreciation (902) (1 891) (384) - (982) (4 159)
Carrying amount 305 119 - 881 3 931 5 236

Land and buildings comprise Erf 419, Saxonwold Township measuring 4 194m, with office buildings thereon.2
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Financial instruments by category

The accounting policies for financial instruments have been applied
to the line items below:

2015 2014
R’000 R’000

Financial assets
Loans and receivables (including cash and cash equivalents)
Available-for-sale financial assets
Total

Financial liabilities
Trade and other payables (excluding statutory liabilities)

Cash at bank and short-term deposits
Nedbank
Standard bank
Petty cash
Total

The Fund’s bankers were rated by Fitch Ratings, as follows:
Nedbank BBB BBB-
Standard bank BBB BBB-

Available-for-sale financial assets

Endowment

Balance at the beginning of the year
Dividends received
Interest received
Net realised gain
Drawings
Portfolio management transaction expenses
Fair value gains on available-for-sale investments
Balance at the end of the year

Available for sale investments were not considered to be impaired, therefore there is no impairment provision on available-
for-sale investments in 2015 and in 2014.

4

5

47 949
896 374
944 323

3 086

18 134
29 813

2
47 949

62 382
794 655
857 037

3 117

13 283
49 097

2
62 382

794 655
11 349
24 120
 27 062

 (12 452)
(55)

51 695
896 374

686 878
10 360
18 651
35 693

(11 309)
(69)

54 452
794 655
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Available-for-sale financial assets (continued)

The endowment fund comprises of investments held as available-for-sale and includes the following:

2015 2014
R’000 R’000

Listed securities:
     Equities
     Gilts and semi-gilts
Unlisted securities:
     Liquid funds
     Mott endowment
Total

All investments are administered by Coronation Fund Managers and Melville Douglas Investment Management (Pty) Ltd.

Available-for-sale financial assets are denominated in the following currencies:

Rand
US Dollar:
- Other available-for-sale financial assets

Total

Inventories
Television sets 752 752

Television sets relate to Sony TVs that were donated by FIFA in 2010 for distribution to various partners. No distribution of
TVs was made during the financial year ended 31 March 2015 thus leaving 103 (2013: 103) TVs valued at R752k (2014: R752k)
on hand as at 31 March 2015.
 

Other receivables

VAT receivable 128 1 056
Sundry debtors 170 127
Other receivables 3 751 291
Total 4 049 1 474

These amounts are all interest free and normally recovered within a three month cycle. The fair value is considered equal
to the carrying value.

5

6

7

416 746
271 343

184 576
23 709

896 374

762 974
133 400
133 400

896 374

335 959
328 114

109 462
21 120

794 655

712 110
82 545
82 545

794 655
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2015 2014
R’000 R’000

Cash and cash equivalents
Call deposits
Cash at bank and on hand
Total

The effective interest rate on short-term deposits was 5,18% (2014: 4,9%). These deposits have an average maturity of
30 days.

Trade and other payables
Accounts payable
VAT liability
Accruals
Total

These amounts are all interest free and the fair value is considered to be equal to the carrying value. Accounts payable are
normally paid within a three month cycle.

Approved grants payable
Designated programme funding
Non-designated funding
Total

Approved grants are paid according to the programme contracts, and are normally paid within 12 months.

8

9

10

47 946
3

47 949

 721
 163

2 689
3 573

 9 654
-

9 654

62 295
87

62 382

965
297

 2 835
4 097

6 057
136

6 193
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2015  2014
R’000  R’000

Unutilised designated programme funding

Opening balance

Funds received during the year
        - Designated programmes

Funds receivable
        - Designated programmes

Funds utilised during the year
- Programme development expenses
- Overhead recoveries
- Write up
- Unspent funds returned by projects
- Grants written back
- Grants approved in the current year

Designated programme funding not yet approved for
programme allocation

Restricted for:
        - Designated programmes

Closing balance

Designated programme funding is comprised of amounts received that are restricted for capacity building and
specified programmes. Any amounts unspent is treated as deferred income and recorded as a current liability.

11
36 558

2 268
2 268

3 000
3 000

(24 112)
(3 427)

(554)
17

127
 -

(20 275)

 17 714

17 714

17 714

25 159

27 705
27 705

-
-

(16 306)
(2 358)
(2 773)

  -
  96

 2 529
(13 800)

 36 558

36 558

36 558
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2015 2014
R’000 R’000

Operating and administration expenses

Operating and administration expenses include the following:

Depreciation
    - Computer equipment
    - Furniture and fittings
    - Buildings
Total

Operating lease rentals
    - Office equipment

Auditor’s remuneration

Employee benefits
• Key management remuneration
• Staff costs

Finance income

Finance income on cash balances
Finance income on available-for-sale investments
Total

Dividend income

Dividends received on available-for-sale securities

12

13

14

155
74
98

327

226

301

7 095
3 813
3 282

986
24 120
25 106

11 349

149
80
98

327

179

316

6 730
3 699
3 031

650
18 651
19 301

10 360



53

Notes to the Annual
Financial Statements
for the year ended 31 March 2015

Taxation

In terms of section 10(1)(cN) of the Income Tax Act 1962, as amended, the Fund has been approved by the Commissioner
for the South African Revenue Service as a public benefit organisation. Accordingly, the Fund is exempt from income
taxation.

2015 2014
R’000 R’000

Mott Endowment Reserve

Balance at beginning of year
Fair value gains on available-for-sale investment
Transfer from income resources

Balance at end of year

In 2002 a grant amounting to US$2 million was received from the Charles Stewart Mott Foundation. This grant was recorded
in accordance with the grant agreement as a permanent endowment and shown as a separate reserve. The amount has
been invested in a separate portfolio with Coronation Fund Managers. If, at any time, the principal amount of this grant is
not maintained in a segregated fund or should the Fund cease to exist, the Fund will be obliged to return the capital portion
of this endowment to the Charles Stewart Mott Foundation forthwith. The Fund may only utilise the income earned on the
capital amount to fund its charitable activities. The rate of exchange at 31 March 2015 was $1:R12.1364

Employee benefit obligations

The Fund’s employees belong to the Investment Solutions Pension Fund administered by Investment Solutions Limited.
This is a defined contribution fund. Currently, 27 (2014: 33) employees belong to this fund.

2015 2014
R’000 R’000

Current pension contributions charged to the statement
 of comprehensive income 1 059 1 042

15

16

17

17 291
1 488
5 494

24 273

15 630
1 661

-

17 291
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Related party transactions

The following related parties exist due to common Founder, Nelson Mandela: Nelson Mandela Foundation, Mandela Rhodes
Foundation, Nelson Mandela Children’s Hospital, 46664, Nelson Mandela Children’s Fund – US (Affiliate) and Nelson Mandela
Children’s Fund – UK (Affiliate). No transactions or balances exist with the respective related parties as at year end other
than as disclosed in Notes 18.1, 18.2 and 18.3.

Nelson Mandela Children’s Hospital Project (Hospital Trust)

The Nelson Mandela Children’s Hospital is an initiative of Nelson Mandela Children’s Fund. The primary aim of the Hospital
Trust is to raise funds and accept donations to initiate, promote and support the provision of paediatric health care, training
and research.

As at 31 March 2015, recorded in trade receivables was an amount of R703 794 (2014: R258 268 owed to) owed by Nelson
Mandela Children’s Hospital Trust.

No donation was granted to the Hospital Trust for the financial year ended 31 March 2015 (2014: Nil).

Transactions with Trustees

The Fund entered into an agreement with iAfrica Sportainment (Pty) Ltd, of which Mr Victor Nosi (a trustee of Nelson
Mandela Children’s Fund) is a director, to run a Golf Tournament under the auspices of Nelson Mandela Championship. A
donation of R1 million (2014: R2 million) has been received by the Fund in the financial year ended 31 March 2015.

2015 2014
R’000 R’000

Key management remuneration
Salaries 3 813 3 699

Salaries are paid to senior executive management only. No salaries are paid to Trustees.

Commitments

The future aggregate minimum lease payments under non-cancellable operating leases are as follows:

Office equipment
    Not later than 1 year 107 229
    Later than 1 year and not later than 5 years 225 157
Total 329 386

Events after the reporting period

No material fact or circumstance has occurred between the reporting period and the date of this report.

18

18.1

18.2

18.3
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2015 2014
R’000 R’000

Audit fees 301  316
Depreciation 327  328
Employee benefits 7 095  6 730
Equipment, IT and services 415  562
Fundraising costs 1 699  1 721
Insurance 81  96
Investment portfolio management fees 643  587
Legal fees 10  3
Operational costs 1 968  1 908
Overhead recoveries (554) (2 773)
Professional fees 173  106
Publicity and communication expenses 901 1 049
Travelling and transport costs 159 443
Net expenses  13 218  11 076

Made up of:
Operating and administration 12 664  8 303
Overhead recovery – programme funding 554  2 773

13 218  11 076
















